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SUBJECT: SUSPECTED DIVERSION TO PRC 

REF: STATE 228776 

1 . IN RESPONSE TO EMBASSY INQUIRY, MR. AOYAMA, SALES DIV. 
DLECTRONIC EQUIPMENT DEPT OF DAINIPPON SCREEN MGF CO., LTD. 

(DSM), 5-38-7, HIGASHI IKEBUKURO, TOSHIMA-KU, TOKYO, JAPAN, 

STATED THAT ONE MD-154A-48 LSI TEST SYSTEM UNDER INVESTIGATION 
WAS IMPORTED DIRECTLY BY DSM FROM MACRODATA INTL OF WOODLAND 
HILLS, CALIF, CLEARED BY JAPANESE CUSTOMS ON AUG 13, 1976, 

AND DELIVERED BY DSM DIRECTLY TO KAWASAKI PLANT OF FUJITSU 
LTD., NO. 1015, KAMIODANAKA, NAKARARA-KU, KAWASAKI CITY, 
KANAGAWA PREF., JAPAN, ON AUG 17, 1976. HE ADDED THAT ABOVE 
EQUIPMENT IN QUESTION IS THE FOURTH MD-154 TYPE LSI 
TEST SYSTEM IMPORTED BY DSM FROM MACRODATA WITH FUJITSU 
KAWASAKI PLANT AS END USER, FOLLOWING FIRST ONE IMPORTED IN 
NOV 1973, SECOND IN AUG 1974 AND THIRD IN FEB 1975. 

2. AN EMBASSY REPRESENTATIVE WHO VISITED FUJITSU 
KAWASAKI PLANT ON SEPT 21 SAW ALL OF THE FOUR MD-154 
MACRODATA-MADE LSI TEST SYSTEMS, INCLUDING THE ONE UNDER 
INVESTIGATION, AT THE PLANT. THE SUBJECT MD-154A-48 
(SERIAL NO. 5428) WAS FOUND INSTALLED IN THE TECHNOLOGY 
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BEING USED FOR R&D PURPOSES. THREE OTHERS PREVIOUSLY 
IMPORTED WERE ALSO FOUND IN THE SAME PLANT AS FOLLOWS: 

MD- 154-24 IMPORTED IN NOV 1973 (SERIAL NO. 1219) AND 
MD-154 IMPORTED IN FEB 1975 (SERIAL NO. 5417) AT 
INSPECTION SEC. QUALITY CONTROL DEPT FOR PERFORMANCE 
TESTING OF IC MEMORIES, AND MD-154-24 IMPORTED IN AUG 
1974 (SERIAL NO. 5408) AT MEMORY AND LOGIC LSI SEC, 

COMPUTER CIRCUIT ENGINEERING DEPT FOR R&D PURPOSES. ALL 
RELEVANT DOCUMENTS INDICATED ACCURACY OF DSM'S STATEMENT 
IN PARA 1 ABOVE. MR. SATO, OVERSEAS PURCHASING SEC. 
ELECTRONIC PURCHASING DEPT, AND OTHER FUIITSU KAWASAKI 
PLANT REPRESENTATIVES WHO ATTENDED EMBASSY 
REPRESENTATIVE'S ON-SPOT INSPECTION ASSURED THAT THEIR 
PLANT IS END USER OF ABOVE FOUR SYSTEMS AND HAS NO 
INTENTION TO RESELL OR RE-EXPORT THEM TO ANY THIRD PARTY 
IN FUTURE. 

3. AS RESULT OF ABOVE FINDINGS, EMBASSY JUDGES THAT 
SUBJECT TRANACTION WAS BONA FIDE AND INVOLVED NO TRACE 
OF DIVERSION TO PRC. SEE WTDR 1 1/73 AND TOKYO 

10298 (JULY 28, 1975) FOR DATA ON DSM AND WTDR 06/74 
FOR DATA ON END SUER, FUJITSU LTD., WHICH IS ONE OF 
LEADING MANUFACTURERS OF COMPUTERS AND 
COMMUNICATION EQUIPMENT IN JAPAN. 

4. AS FAR AS ABOVE TRANSACTION IS CONCERNED, DSM WAS 
OBVIOUSLY ONLY PARTY WHICH ACTED AS IMPORTER AND SUPPLIER 
TO END USER, DESPITE MENTION OF TOKYO (TOKO OR TOYO) 

BOEKI AND ATSUGI KOYO IN PARA 2 REFTEL. 

HODGSON 
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